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5 major economic 
events of 2022
And what to keep an eye 
out for in 2023



Global inflation is 
out of control
In 2022, inflation has once again become the main enemy 
of global economic progress after 40 years of its absence. 
The rates of price increases in the US, the eurozone and 
the UK have reached 10%. An entire generation of 
developed countries' residents began to worry about the 
rapid growth in living costs for the first time in their careers.



Governments have taken extraordinary measures. There 
were released strategic oil reserves to lower prices in the 
United States; electricity bills were subsidized to ease the 
severity of the households' increasing costs in Europe. The 
Central banks have also joined the battle: they have made 
one of the sharpest and most synchronized increases in 
interest rates in 2 decades around the world.



And more accustomed to high inflation and local price 
shocks Kazakhstan has also faced an unusual situation. 
The global inflationary trend has overlapped with internal 
structural problems. Prices rose to a 22-year high and by 
the end of the year exceeded the 20 percent boundary 
due to this.



In 2022, the National Bank of Kazakhstan managed to 
cope with the pressure of fading economic growth and 
adhere to the anti-inflationary track in the policy. However, 
generous fiscal programs, including subsidizing interest 
rates on loans, which are extended every year, maintain a 
general pro-inflationary background.

Bad news:
high prices in 2022 are likely to be the catalyst for a 
recession in 2023 for copious countries, even if the overall 
inflation rate starts to decline. A synchronized global anti-
inflationary policy will also have extensive side effects, 
such as the outflow of investments and pressure on the 
currencies of developing countries, as well as a significant 
increase in the risks of regional sovereign debt crises.

Good news:
economists have learnt anew the lesson that it is 
necessary to be wary of inflation and prevent it 
beforehand.

What to oversee in 2023? 



Another round of disputes on the "what is 
more important: economic growth or 
inflation control" topic is likely to heat up 
in Kazakhstan. The victory of the former 
will be a step towards the Turkish 
scenario with significant accelerating 
inflation, large-scale devaluation and a 
deep recession in the mid-term.



Logistic failures
Last year, were highlighted the main weaknesses of our 
geographical location. Kazakhstan, which is the world's 
largest landlocked economy, faced the risk of being 
trapped in the middle of the Eurasian continent. Western 
infrastructure corridors, the main part of which was built in 
Soviet times and passes through the territory of Russia, 
began to fail.



Up to 70% of foreign trade turnover in some way was 
affected by logistical problems. The capacity of the CPC oil 
pipeline was limited three times, which has jeopardized 
80% of Kazakhstan's oil export. The terms of import of 
intermediate and finished products have increased many 
times, this affected domestic prices and complicated 
manufacturers. For example, McDonald's suspended its 
activity since have not found effective logistics ways to 
provide the necessary semi-finished products.

Bad news:
most likely that will not be possible to radically improve the 
logistics and diversify external transport corridors soon.

Good news: 
the increase in price and terms of imports strengthens the 
competitive position of domestic manufacturers.

What to oversee in 2023? 



How will the strategy of foreign trade 
route diversification be built, will it be a 
real de-risking or will Kazakhstan become 
dependent on China during integrating 
into the BRI (Belt and Road Initiative) 
project.



The economy is 
marking time
It seems that Kazakhstan's economy began signalling 
future shifts in 2022. The dynamic start of the year was 
replaced by a decline in growth as problems arose in the oil 
and gas sector. Quarterly GDP growth rates gradually 
decreased from 4.6% in the 1st quarter to 2.4% in the 2nd, 
and 1.9% in the 3rd quarter of 2022.



According to our assessment, one of the key sources of 
growth in Kazakhstan's economy in recent years is 
consumer lending which has begun to deplete. With an 
almost 30 percent real growth in lending to individuals in 
the first half of 2022, household consumption, on the 
contrary, decreased. These indicators were explained by a 
very high level of correlation until 2020. In all likelihood, the 
increase in the cost of living, especially basic food 
products, has led to a decrease in debt servicing 
opportunities. Perhaps most of the new loans are used to 
repay the old ones since there is no visible impact on 
overall economic activity.

Bad news: 
Total household expenditures have significantly exceeded 
incomes over the past 5 years. The annual gap is from 2 to 
4 trillion tenge. The suspension of lending and 
deleveraging, in the case of a "hard landing", will lead to a 
decrease in domestic demand by 4-6 trillion tenge which is 
5-7% of GDP.

Good news:
 the overheated consumer market will start to cool down, 
which means a decrease in inflationary pressure, a 
slowdown in import growth and a leaving the devaluation 
trend.

What to oversee in 2023? 



Will there be a qualitative structural 
transformation of Kazakhstan's economy 
from consumption to savings and 
investments? An important indicator of 
this will be the loan portfolio of individuals 
to legal entities ratio.



Migration Fever
In September 2022, news feeds were full of messages 
about the mass migration of Russians to Kazakhstan, many 
photos and videos of huge queues at border crossing 
points and Citizens Service Center on social networks. 
There was forming a picture of the "great migration".

Georgia and Armenia going through similar processes have 
felt a significant economic boost. GDP growth in these 
countries accelerated to 10% and 12%, respectively, but at 
the same time, negative effects also took part, primarily in 
the real estate market. But there have been no significant 
shifts in economic activity in Kazakhstan if we remove the 
information noise.

Bad news: 
there was no positive economic effect, but the negative 
one was experienced very clearly: local markets - 
consumption and real estate were overheating. And this 
strongly nudged prices up.

Good news:
 potentially, the relocation of highly-qualified migrants will 
contribute to the growth of Kazakhstan's investment 
attractiveness.

What to oversee on 2023? 



Will the negative effects be shifted by 
positive economic dynamics?



Restarting state-
owned 
companies’ IPOs
The practice of state-owned companies entering IPOs 
resumed again in 2022. And this time, shares of the 
country's largest and most profitable asset - KazMunayGas 
JSC went public.



This IPO contributed to a significant increase in 
involvement in the domestic securities market. So, the 
number of sub-accounts has increased by 2.4 times. To 
date, the liquidity of KMG shares is hundreds of times 
higher than for other ones. The average daily trading 
volume is about 2 billion tenge.



The national company's shares placing provides an 
opportunity to redistribute oil rents among the population. 
In other words, Kazakhstan citizens will be able to receive 
income from natural resources. The company undertakes 
to pay dividends in the amount of 200 to 250 billion tenge 
with oil prices above $ 70 per barrel. Moreover, the 
success of the KazMunayGas IPO provides a basis for a 
positive perception of the upcoming other national 
companies' IPOs, which will give impetus to the further 
development of the securities market.


Bad news:
there is a risk that the practice of conducting an IPO will 
replace the actual decline of government participation in 
the economy.

Good news: 
In addition to stimulating the development of the stock 
market, the IPO will increase the transparency of the 
activities and decision-making of the largest Kazakhstan oil 
and gas company.

What to oversee in 2023?



Will the promised initial public offering of 
Samruk-Energo and Air Astana take 
place?
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