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This week went favorably for the national currency. Tenge 
strengthened  by 1.40% to 477.09 
tenge, and strengthening against the  was more 
significant – to 7.75 tenge. In July, the tenge 
weakened against the dollar by 1.44%, and against the ruble 
showed a strengthening of 13.70% (since the beginning of 
the year, weakening by 10.49% and 34.55%, respectively).



In July,  compared to last month there was a decrease in 
the monthly volatility of the tenge exchange rate against 
the dollar and ruble. At the same time, compared to the 
previous week there is an increase in the weekly volatility of 
the USD KZT pair.



Trading volume of the USDKZT pair were relatively equal to 
the previous week and amounted to $ 627.09 million (an 
increase of 7.0% compared to the average weekly trading 
volume in 2022). In July, the USDKZT pair trading volume 
increased by 11.9% compared to last month and amounted 
to $ 2,119.8 million.
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USDKZT RUBKZT USDXEURKZT CNYKZT

477.09 486.73 70.83 7.75 106.35

-1.4% -1.0% -1.0% -7.4% 2.4%

*volatility is calculated as the variation coefficient 

▲▼ an increase or decrease in volatility compared to the previous period 


* dynamics of currency pairs on the charts are presented for the last 12 months


Source:KASE



External factors 

of exchange rate 



The US Federal Reserve announced another increase in the 
key rate to 2.25-2.50% by 75 b.p. The head of the Fed noted 
the continuing pro-inflationary pressure in the economy 
and a possible "big increase" in the rate in September, and 
also indicated that the Fed fully controls inflation. This had a 
positive effect on market quotations. However, according to 
the preliminary results of the 2nd quarter, the data released 
on the US GDP decline by 0.9% correspond to the technical 
definition of a recession, which came as a total surprise to 
the market.



According to the current week results, the price of crude oil 
has been at a level above $ 110 per barrel. Moreover, the 
impact of news about the contraction of the US economy 
on oil quotes was short-lived and weak. The price increase is 
facilitated by the discrepancy between the actual demand 
and the current supply of oil. Further implementation of 
recessionary factors in the global economy will have an 
impact on a gradual reduction in demand. In such 
circumstances, an increase in OPEC quotas at the next 
meeting may lead to an even greater decline in oil prices in 
the future.  Additional support for the price was provided by 
a decrease in oil reserves in the United States. According to 
a report published on Wednesday by "Energy Information 
Administration" (EIA) independent agency, oil reserves 
decreased by 4.5 million barrels, and gasoline – by 3.3 
million barrels.


Source: data of the National Bank of the Republic of Kazakhstan, Jusan Analytics calculations


Источник: данные НБРК, расчеты Jusan Analytics



A slight decline in the dollar index, which occurred against 
the background of the Fed's soft rhetoric, has temporarily 
eased the pressure on the tenge. The tenge's position 
against the Russian currency has strengthened due to the 
weakening of the ruble against the dollar (up to 62.24 
rubles per dollar). The dynamics of prices of the main export 
goods of Kazakhstan was positive, this also affected the 
strengthening of the national currency. The price increase 
was due to the reduction of metal stocks in warehouses 
and the curtailment of production plans of several mining 
companies. 



Jusan Analytics Opinion



The positive external environment and the increase in the 
base rate of the National Bank of the Republic of 
Kazakhstan contributed to the preservation of tenge 
positions at the current level. However, the deterioration of 
the IMF's forecasts for global GDP, especially against the 
background of hostilities between Russia and Ukraine, the 
COVID-19 pandemic, and weak economic development in 
the United States and China, indicates a high probability of 
the occurrence of recessionary phenomena. Developing 
countries are experiencing the effects of the global 
economic downturn much more strongly than developed 
ones: the exchange rate of national currencies acts as the 
main factor absorbing trade shocks and capital outflows. 
There is also considerable uncertainty about inflation in 
Kazakhstan. The National Bank of the Republic of 
Kazakhstan announced an upward revision of its estimates 
for inflation growth by the end of the year, while, in our 
opinion, the current rate hike cannot be a significant factor 
in increasing the attractiveness of tenge and tenge assets – 
greater uncertainty leads to a strengthening of the dollar's 
position against tenge.



Dynamics of the main export goods of Kazakhstan


Source: Investing.com, finance.yahoo.com





Disclaimer:



Jusan Analytics is an analytical structural division of "Jusan Bank" JSC. 



This work is for informational purposes only and is not an offer or attempt to provide report, business, financial, investment, legal, tax or other professional 
advice or services by Jusan Analytics. The publication is based on information that we consider reliable and obtained from dependable open sources, but 
we do not confirm that all the information provided is accurate.



We are not responsible for the readers' use of the information that is contained in the work to make independent financial decisions.  "Jusan Bank" JSC 
represented by Jusan Analytics team does not undertake to regularly update the information contained in the publication or correct possible 
inaccuracies. At the same time, the information in the work is not exhaustive and may be changed at any time without prior notice.



The information published in the work is available for personal use, but is not intended for commercial distribution and cannot be reproduced, 
transmitted or published, in its entirety or sections, without the prior written permission of Jusan Analytics.
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