
Weekly Forex Review 

(August 1 – 5, 2022)
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During the week, the tenge showed a slight weakening 
against all traded currencies, except for the Chinese yuan 
(strengthening by 0.01%). The national currency weakened 
against the dollar by 0.19% to 477.98 tenge, against the 
ruble by 2.32% to 7.93 tenge, and against the euro by 0.45% 
to 488.93 tenge. The tenge has weakened against the dollar 
by 10.69%, against the ruble by 37.67%, against the yuan by 
4.15%, and against the euro showed a slight strengthening 
by 0.03% since the beginning of the year.



In the first week of August, the volatility decline of the 
tenge exchange rates, which began at the end of July, 
continued against the dollar and ruble. The weekly volatility 
of the tenge exchange rate against the dollar was 0.3% (-0.1 
p.p. compared to the previous week, -1.0 p.p. to monthly 
volatility in July), and 2.3% against the ruble (-0.1 p.p. and 
-2.0 p.p., respectively).



The trading volume of the USDKZT pair decreased by 
23.06% compared to the previous week (a decrease of 17.17% 
compared to the average weekly trading volume in 2022) 
and amounted to 482.49 million dollars.




*volatility is calculated as the variation coefficient 

▲▼ an increase or decrease in volatility compared to the previous period 


USDKZT RUBKZT USDXEURKZT CNYKZT

477.98 7.93 488.93 70.82 106.62

+0.19% +2.32% +0.45% +0.25%-0.01%

* dynamics of currency pairs on the charts are presented for the last 12 months
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External factors 

of exchange rate


By the end of the week, Brent crude oil prices fell below $ 
95 per barrel, and the decline for the week was 15.9%. This is 
the reaction of participants to the US GDP decline 
according to the preliminary results of the 2nd quarter of 
2022, which we assessed as weak and short-term during 
preparing the Weekly Forex Review (July 25-29). 



The decline in oil prices was also affected by: 

• data on the beginning of recessionary processes. These 
include a technical recession in the US, a decline in 
business activity in Germany, and weaker than expected 
growth in business activity in China;

• increase in OPEC+ output, resumption of oil production 
and exports after a quarterly break in Libya;

• volume growth of "black gold" reserves in the United 
States. According to the Energy Information Agency, the 
fact amounted to +4.5 million barrels instead of the forecast 
-0.6 million;

• positive statistics on the US labour market – a decrease in 
unemployment to 3.5%.. 



Thus, the first week of August was specified by concerns 
about a recession and a global demand decline among 
market participants.

Due to the growing tensions around Nancy Pelosi's visit to 
Taiwan and favourable labour market statistics, the dollar 
index increased by 0.25% to 106.62 in July.



The Russian currency against the US strengthened by 1.7% 
to 60.58 rubles per dollar this week. At the same time, the 
ruble weakened by more than 17% in a month.
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Prices of most of Kazakhstan's exports are declining amid 
growing fears of the global demand reduction. Experts 
suggest that the change in copper prices was closely 
correlated with the direction of the global economy soon. 
The depreciation of the metal used in many industries 
indicates a high probability of deterioration of the economic 
situation.



Jusan Analytics Opinion



We have observed a decrease in the strength of the 
exchange rate in response to changes in fundamental 
factors during the week. Despite a significant change in 
both internal and external market terms the tenge 
exchange rate remains at the same level.



Moreover, the tenge exchange rate was not affected in any 
way by the most significant recent weekly drop in oil prices, 
nor by information on pumping through Tengiz-
Novorossiysk pipeline decreased due to repairs at Tengiz 
deposit and the suspending production at Kashagan.



In general, there is a slight shift in the reaction of the tenge 
exchange rate as a tool for absorbing internal and external 
shocks to the economy, which is probably due to the lag in 
the reaction of foreign exchange market participants. They 
have recently had a tendency of a sharp transition from 
potent negativity to unreasonable optimism about 
exchange rate formation. It is difficult to say that the 
domestic foreign exchange market is effective due to the 
observed imbalances in exchange rate formation, so we 
expect greater volatility with a simultaneous strengthening 
of the dollar's position against the tenge in the future.



Closing price, 
USD

94,92 -13,72 +26,21
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7870,50 -0,59 -19,03
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Dynamics of the main export goods of Kazakhstan


Source: Investing.com, finance.yahoo.com





Disclaimer:



Jusan Analytics is an analytical structural division of "Jusan Bank" JSC. 



This work is for informational purposes only and is not an offer or attempt to provide report, business, financial, investment, legal, tax or other professional 
advice or services by Jusan Analytics. The publication is based on information that we consider reliable and obtained from dependable open sources, but 
we do not confirm that all the information provided is accurate.



We are not responsible for the readers' use of the information that is contained in the work to make independent financial decisions.  "Jusan Bank" JSC 
represented by Jusan Analytics team does not undertake to regularly update the information contained in the publication or correct possible 
inaccuracies. At the same time, the information in the work is not exhaustive and may be changed at any time without prior notice.



The information published in the work is available for personal use, but is not intended for commercial distribution and cannot be reproduced, 
transmitted or published, in its entirety or sections, without the prior written permission of Jusan Analytics.



      

© 2022, all rights reserved.




